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Surviving your Retirement

Jeremy Kroll
A. Farber & Partners,-Inc.

If you are a Baby Boomer or recent retiree, then you are probably
in shock right now due to slcyroclce_tmg energy costs, the state of your
investment portfolio and the higher prices being tacked on to consumer
goods. Welcome to the new (but riot necessarily improved) version of
your refirement years. And it’s not a pretty picture. '

For decades the Baby Boomer generation has been preparing to
put their work lives behind them in exchange for a more relaxed life-
style. Most dreamt of a retirement spent sipping frosty” margantas on
white sandy beaches. Instead, many of us will spend our retirement years
shrvermg in the cold, harsh light of financial insecurity back in Canada.

- The main factors itifluencing retirement chaos include poor finan-
cial pre-planning, unanticipated: family fmancial responsibilities and

growing personal debt. In fact, one in five Baby Boomers hasn’t saved

enough cash by the time retirernent artives. And 73 per cent of Boomers
are burdened by. serious debt loads berore Lhey even reach retirement
age.

Typ1cally, Baby Boomers with ﬁnanctal pressures can be divided
up into two dlstmct categorres The Debt—Accessor and the Debt Accu-
mulator. -

car loans sizablée’ ‘mortgage payments and debrhtatmg credit card bill
" They carty a debt monkeyon théir backs guar anteed o cnpple the ,
chances of enjoylng rétivement in: comfort “This group lives on what 11: ;
can afford to finance, not on whit if cari afford tobuy: .

Debt—Accum wlators, on the Btlier hand, start their | Joumey fo retive-
ment on the 1‘1gl1t tiack but 560N veer:o yoad. Retirement hecrms debt -
free Bt they stari to acouimilate. debt as §00n a5 thelr prev1ous income
levels drop off. Debt-Accumulaiors are constantly accessing credit cards,
lines of credlt and their RRSP réserves to maintain that lifestyle. -

Both groups also face the spectre of “inflicted debt”, the high costs'
associated with the long-term care of an afrmg relative, an économic
downturn and even the ] pressure of an unexpected early retirément or
lay-off Reallstwally few of us would be, able to deal w1th these types of ‘

- Inc. He thrives on the cha!!enge of finding practical and c:ost—eﬁctzve solutions fOJ

L "umque complexu‘tes and challenges presented by
Debt- Acoessor Boomers enter retlrement burdened by expensive -

- u'.y%f‘matmn pIecrse vz.m‘ www.afarber.com.

financial pressures once our main sources of i rneorne end,
If you don’t recognize your situation in the scenarios above, con-
gratulatiohs! You've planned carefully for your retirement and stashed
away enough cash for emergencies and normal daily living. But if you,
feel that'the excessive debt yoware grappling with is like ahoose around-
your neck you may want to consider soliciting some help from a li-
censed specialist known as a Ceitified Insolvency Restructuring Pro-
fessional (“CIRP™). .
The CIRP can offer an array of aft"ordable solutions, 1nclud1ng a
Constiier Proposal. This is an arrangetnent between you and your credi-
tors where you can end up paying back only a portion of what you owe,
stop interest from accruing and even extend the length of time it takes to °
pay off your debt. Best of all, Boomers can file.a Consumer Proposal
and retain all of their assets, Consumer Proposals work becétise they
allow you to reduce the burden of yout debt load into one manageable :
monthly payment. Plus they give you back control over your financial
life. . '
And it’s never too late to start reparrmg your ituati 1
help of a CIRP professmnal yoir can be fair to both YOU ¢
yourself. And you can enjoy the retlrement you ve always cheamed abott

without worry.
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